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IN THE MATTER OF THE APPLICATION OF 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING TO 
INSTALL A WATER LINE FROM THE WELL ON 
TIEMAN TO WELL NO. 1 ON TOWERS 

W-04254A-12-0204, 

THE MATTER OF THE APPLICATION OF 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING TO 
PURCHASE THE WELL NO. 4 SITE AND THE 
COMPANY VEHICLE. 

W-04254A-12-0205' 

IN THE MATTER OF THE APPLICATION OF 
MONTEZUMA RIMROCK WATER COMPANY, 
LLC FOR APPROVAL OF FINANCING FOR AN 
8,000-GALLON HYDRO-PNEUMATIC TANK 

W-04254A-12-0206 

~~ 

IN THE MATTER OF THE RATE 
APPLICATION OF MONTEZUMA RIMROCK 
WATER COMPANY, LLC. 

W-04254A-12-0207, 

JOHN E. DOUGHERTY, 
COMPLAINANT, 
V. 
MONTEZUMA RIMROCK WATER 
COMPANY, LLC, 
RESPONDENT. 

W-04254A-11-0323 



IN THE MATTER OF THE APPLICATION OF 
MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
RATE INCREASE. 

W-04254A-08-0361 

IN THE MATTER OF THE APPLICATION OF W-04254A-08-0362 
MONTEZUMA RIMROCK WATER 
COMPANY, LLC FOR APPROVAL OF A 
FINANCING APPLICATION. 

Notice of filing 
additional exhibits 

Response to Staffs 
and Company’s 
Joint Filing to 
Extend Schedule 

Motion to Maintain 
Complaint portion 
of Docket under 
Current Hearing 
Schedule 

NOTICE OF FILING EXHIBITS 

1. On March 20: 201 3, Complainant/Intervener received documents in response to 
subpoenas sent to Nile River Leasing Company and Financial Pacific Leasing Company. 

2. Nile River provided the sworn affidavit of Robin Richards that is properly notarized. 
Ms. Richards states she did not sign the two purported lease agreements between Ms. 
Patricia Olsen and Nile River Leasing dated March 16, 2012 that Company’s Counsel 
docketed in 08-361/362 on April 13,2012. (Exhibit 11A in support of Allegation XVII) 

3. Financial Pacific Leasing provided a cover letter, a copy of the only Capital Lease 
agreement it has entered into with Montezuma Rimrock, a verification certificate, and 
two emails. (Exhibit 13 in Support of Allegation XVII) 

4. Financial Pacific states that the Capital Lease agreement for the Arsenic Treatment 
Equipment was signed on March 22,2012 and confirmed on April 2,2012. 

5. Intervener/Complainant included in the subpoena to Financial Pacific a copy of a 
purported lease agreement between Montezuma Rimrock and Financial Pacific dated 
May 2,2012 that was docketed by the Company on Oct. 25,2012 in W-04254A-12-0204 
et Seq. The Company only docketed four of the five pages of the purported lease 
agreement. 



6. Financial Pacific states in its cover letter that the company has no record of a May 2, 
20 12 Lease agreement with Montezuma Rimrock: 

“The agreement you provided with a typed date of 5/2/20 12 appears to be an 
unauthorized modzjied version (emphasis added) of the original. We did not type 
the date of 5/2/2012 on this agreement. The lease you sent me is also missing 
page 5 of the agreement.” 

8. The dates are crucial. The April 9,2012 Procedural Order required disclosure of the 
April 2,20 12 Capital Lease agreement by April 13,20 12. The Company failed to do so. 

9. The Company also failed to disclose the Financial Pacific Capital lease prior to a 
crucial April 30,2012 Procedural Conference to discuss such lease agreements. The 
failure to disclose the lease was an intentional and material omission designed to deceive 
IntervenedComplainant, the ALJ, the Commission and the Public. 

10. Page 5 of the agreement shows that Ms. Olsen, and her husband, Gregory Olsen, 
signed the Financial Pacific Lease agreement as guarantors for Montezuma Rimrock on 
March 22,20 12. 

1 1. Financial Pacific’s statement also directly conflicts with the Company’s Answer to 
the Amended Complaint: 

“The Company and Financial Pacific executed lease agreements dated April 3, 
2012 and May 2,2012 but ultimately decided to use the May lease. (Emphasis 
added). (Lines 11-13, Page 12, Answer to Complaint, March 18,2013) 

12. The evidence shows there is, and never was, a May 2,2012 lease agreement. 

RESPONSE TO COMPANY’S AND STAFF’S JOINT MOTION FOR AN EXTENSION 

13. The joint motion states: 

“Based upon discussions with Staff, the Company intends to make amended 
filings in the rate case relating toJinancing approvals for the lease agreements, 
(emphasis added) surcharge mechanisms and certain storage tanks.” 

14. IntervenerlComplainant strongly objects to the joint strategy by Staff and the 
Company to now, six months after the rate case was ruled sufficient, to include two 
Capital lease agreements obtained after the company appears to have submitted 
fraudulent and forged documents to avoid Commission approval of the same Capital 
leases in 2012. 

15. Staff has made it clear that its primary goal is to get Montezuma Rimrock back into a 
position where it can function, rather than following state statutes and Commission 
regulations. 



16. By doing so, Staff is making a mockery of Statutes requiring approval of Capital 
leases r>rior to execution and turning a blind eye to clear evidence of fraud and forgery, 
both criminal offenses. 

17. The Company’s intentional violation of at least three Procedural Orders (January 4, 
2012, March 12,2012 and April 9,2012 in Docket W-4254A-08-361, W-4254A-08- 
362) and submission of apparently fraudulent and forged Capital lease agreements, under 
Counsel’s signature, raise fundamental issues about the Company’s honesty, integrity and 
fitness to hold a Certificate of Convenience of Necessity. 

18. IntewenedComplainant is prepared to move forward with the entire case under the 
current schedule. 

19. The evidence presented to date clearly shows - at a minimum -- it is in the best 
interest of the Public and Ratepayers for the Amended Formal Complaint to move 
forward under the current hearing schedule as set forth in the February 26,201 3 
Procedural Order. 

20. The balance of this docket, including the rate case, consideration of the 252 matter 
and approval of various debt agreements can be rescheduled, if necessary, after the 
Complaint hearing. 

MOTION TO MAINTAIN CURRENT HEARING SCHEDULE FOR AMENDED 
COMPLAINT 

21. IntervenerKomplainant respectfully Moves the Administrative Law Judge to 
keep in place the Amended Formal Complaint portion of this consolidated docket 
under the hearing schedule as set forth in the February 26,2013 Procedural Order. 

Dated this 2 1 stth Day - , - 
-. 

{ohn E. Doughertyi I , ’ )  ;lti ic’ 
Complainant & Inte ener 

Copies of the foregoing Mailed/Hand Delivered 
This 21” day of March, 2013 to: 

Todd C. Wiley 
3003 N. Central Ave. 
Suite 2600 
Phoenix, AZ 850 12 

Janice Alward 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 



Patricia D. Olsen, Manager 
Montezuma Rimrock Water Company 
PO Box 10 
Rimrock AZ 86335 

Michelle Wood 
RUCO/Suite 220 
11 10 W. Washington St. 
Phoenix, AZ 85007 

Steve Olea 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 

Lyn Farmer 
Arizona Corporation Commission 
1200 W. Washington St. 
Phoenix, AZ 85007 



Affidavit of Robin L. Richards 

I am employed as the administrative assistant for Nile River Leasing, LLC. 

I have been employed by Nile River since 
River member John Torbenson. 

. I work directly with Nile 

I am not authorized to sign lease agreements on behalf of Nile River 

I have reviewed the attached documents of two purported lease agreements dated March 
16,2012 between Mrs. Patricia Olsen, 2126 S. Tombaugh Way, Flagstaff, AZ, lessee, 
and Nile River, lessor. One agreement is for an arsenic treatment building and the other 
agreement is for an arsenic removal water treatment system. 

I did not sign the two March 16, 20 12 lease agreements on behalf of Nile River. 

The signature that appears to be "Robin Richards", on behalf of Nile River, on both of the 
March 16; 20 12 lease agreements, is &my signature. 

I declare to the best of my knowledge and belief, the information herein is true, correct 
and complete. 

Executed this ay of March, 20 13 I 

Robin L. Richards Date 

State of Arizona ) 
>ss 

County of Maricopa ) 

Subscribed and affirmed before me this Day of March, 20 13 by 
p: 

to be the person who appeared before me. I 

t , proved to me on the basis of satisfactory evidence 
t ' .  t 

My Commission Expires: 
9 



3 

Fl 

March 7,2013 

John E. Dougherty 
PO BOX 501 

Rimrock, AZ 86335 

Mr. Dougherty, 

Enclosed is the complete lease agreement for contract number 001-0796680-001. Please note the 
verbiage on our UCC states the agreement was dated April 3,2012, however this is the date the 
agreement was booked. As you can see on page 5 of the agreement, the lease was actually dated March 
22,2012. The front page of the agreement has a typed date of 4/22/12. It is our policy to use the date 
on the confirm calf to fill in any date fields left blank at the time of signing. I have included a copy of the 
confirm call for your reference. 

The enclosed lease agreement is the only lease agreement we have on file for Montezuma Rimrock 
Water Company. The agreement you provided with a typed date of 5/2/2012 appears to be an 
unauthorized modified version of the original. We did not type the date of 5/2/2012 on this agreement. 
The lease you sent me is also missing page 5 of the agreement. 

I have also included one email and attachment that was sent to Patricia regarding the insurance 
requirements, 

Thank you, 3 
dJby--l \-gct.tCL 

,/- "- 

.J 
Dawn Pearce 
Legal Department 

dpearce@finDac.com 
253-568-6141 

mailto:dpearce@finDac.com
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. . . . . . . . .  . . . . . .  
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VENDOWSUPPLIER;. ' - .  1 
., - . .  . .  

. .  . .  - ,  _. . 
. .  PD BOX.10 . .  

RIMROCK. AZ 86335 . . . . .  ,. ... . .  , 
. :. . . . .  

EQUIPMENT DES~RIPllON'&Wach separate Equipment List if needed). . new: b-: a used.--:, :.." ..i. 

.,. * .  
:. . .  , . . . . . . . . . . . . . . . . . .  , . .  . . .  -. . . . . . . . . . . . . . . .  ..... I. . . . . . . . . . . . . . . . . . .  

- .  . .  

SEE EQUiPMENT LIST 

THIS LEASE, WHICH CONSISTS OF 5 PAGES, IS NOT BlNBlNG UNTIL ACCEPTED BY LESSOR. . ; 

WATER COMPANY LLC 

THIS IS A MON-CANCELABLE LEAS 

lessor, hereby teases to .Lessee,, and Lessee hereby .tiires and takes from. Lessor all properly descr.ibed in this Legse,or hereafter and . - .  , ' .  
.... >:. . . . . . . . . . . . .  .... ... . . .  made a-+mt.hereof. (ide&v&y,..@@-jer wjfh.any substitutions or replacements theretch the.:Equipment"j,- . 

1. ENTiRE AGREEMENT. fhls Lease constitutes the entire agreement between Lessor and k w e .  -No"oral agreehie&, .guaRnteei promlsa; : d lUon , -  -. 
wpresentetlon or warranty shall be binding on Lessor. &I prtor conversations, agreements or representations related herekandlor . . .  to the Equipment . .  are . 
Integrated herein. No modification hereof shall be binding unless in writifig and slgoed by Lessor. ,. . ...' 

qOp#489780, !020f IA 

CONTINUED OM FOLLOWING PAGES 
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2. LESSEE REPRESENTATIONS. Lessee ackl?#Aedges ihat no salesman or agent of the supplier of the equipment is authorized to waive or alter any 
term or condition of this Lease end no representation as to the Equipment or any matter by the Supplier shall in any way effect Lessee's duty to pay the 
iease payments and perform Its other obligatfons as set forth in this Lease. Lessee represents that I t s  exact legal name, state of fonnatlon, 
location of its chief executive office andor its pface of residence as applicable have been correctly Identified to Lessor. 
3. STATUTORY ffNAWE LEASE. Lessee agrees and acknowledges #at it is the .i@t of both parties. tQ @is Lease' that it .qualify as a statutory 
finance Lease under Article 2A of the Uniform Commercial Code. Lessee acknowledges and agrees that Lessee has.se1ecte.d both: (%)..be Equipment;. 
and (2) the Supplier from whom Lessor Is to purchase the Equlpment Lessee acknowledges that Lessor has nof;pattlcipated.in anyway-h Lessee's.. 

.:. .LESSEE IS ADvkEDmAT I? MAY HAVE RIGMS UNDER~~E~.CORITRAC~'i-\ i irENCl~G,IESSOR'S.,PWR~~~E.d~ THE EdUiPMENT FROM: ' 
' ', THE SUPPLIER CHOSEN BY LESSEE AND;THAT LESSEE SH0ULD.CONTACT SUCH SUPPLIER FQR-'AIDESGRIPTlON ,OF. AN,YSUGH RIGHTS:' 

. :- . . .  i . . .  .... 
. . .  .... selection of,the Equipment or of the Supplier, aiid.Eessoihas n'4fselected,,manuiaotured, or suppiled-the Eq~iprrie~t.. * :: ',. . . . . . . .  

.k. ASSlGNkENT BY LESSEE PROHIBITED.~H6UT LESS6RIS'CRIOR .W&ITEPJ CONSENT. LESSEE.SHA~L-~OT ASSIGN T&S..LEASE OR: . 

I.-. . . .  

. 

.. . 

- ANY lNTEREST'THEFEIN, OR SUBLEASE THE EQUIPM@T;,OR PLEDGE OR TRANSFER THIS . . . .  EQUIPMENT COVEFED HEREBY. . 

5: APPLICABLE LAW A ~ D  VENUE. A L ~  MATTERS. INVO G 'THE 'CONSTR&%ON, ' V ~ I D J ~ , ~ ~ E ~ ~ ~ R ~ N ~ E , ~  .OR ENFORCEMENT OF .. 

OF THE COURTS OF M E  STAlE OF WASHfNGTOON AND AGREES TflAT AT LESSOR'S SOLE OPnON., JWRISDIGTION AND LOCATION FOR 
LEASE; Afid 'ALL DOCUU@4TS:.E%EGUTEEri IN'~CONMECTn0N. 

THEREWITH, SHALL BE IN KING COUNTY, STATE OF WASHINGTON. LESSEE WAIVES THE RIGWOF JURY TR1AL. LESSOR SHALL HAVE: 
THE OPTION OF COMf$ENCI.HG~AH ACTION iN:&W COURT HAVING JURISDICTION OVER W E  SUBJECT MAITW. AND PARFES -TO THE ... 
TRANSAC77ON. 
6. NO WARRANTY. Lessor, not being the manufacturer of the equiprnenf nor'npnuiacturer's agent, MAKES NO.WARRAMTY OR-REPRESENTATION,: . . 

AGREED THAT THE EQUIPMENT IS LEASED "AS IS" AND THAT ALL SUCH RISKS, AS BETWEEN-'LESSOR AND LESSEE, ARE TO BE BORNE 
BY LESSEE AT ITS SOLE RISK AND EXPENSE. Lessee accordfng!y agrees not to assert any claim whatsoever against Lessw based thereon. In . 

,., ... 
' ' 

i. .-THE LmSE SWL'BE..GOVERNED BY THE LAWS OFjTHE.STATE OFiiMASH1MG~QN;'LESSEE CONSENTSTQ.WE .PERSOFG(U;.i)UR~Dl~TlON ' 

.. ANY DISPU-S, sUlT.OR AtX0N'~ARISiNG UNDER OR IN REhTION TO 

. . . . .  

EITI-1ER EXPRESS OR IMPLIED, AS TO THE FITNESS FOR A PARTICULAR USE OR D%E3WISE, QUA~,~ ,DE~GfJ, -CONDKION,  CAP;4c;IT(, 
SUITABILITY, MERCHANTABILITY OR PERFORMANCE OF THE EQUIPMENT' OR.OF THE MATERIAL OR-WORKMANSHIP WEREOF, IT BEING 

payments an'd shall . m m e n e  on me in@xted payment. due date linrnediately foll@/lng the Equmept &c.eptailCe:Dete,. @sea .shall pay. Le&r said 
lease paymknb. on or before the due date, at the office'of L e s w  or t0.sqd-1 other person or place s bssor:may designate In writing. Lessee agrees to 
pay pm rata rentai w e d  an the monthly l&se pawnts) for the' ()eiidd'frorn the Aiceptince D&e, to the due date of.thefirst paj'ment Said pro rata 
rental shall be in addition to the first payment and shall be made simultsneously wlth the first payment. Prepayments are credlted wilh one payment 

, being .- appiied b the. first ponth's.r~tal.and. any other vepaymen,b, thqF.applled to the I&- rnon.%(s}..rental(s):. Any . v r Q  &posR:sh?ll.:remait1~s~ 
security for peFfbrman& of ail &e ter&and Condtions ofthis Lea&..' in the event-any default shall be-.made..m:the perfprmance.fofdf:%y of Lessee:$. . 
oMgatbns under this Cease. Lessor shall have the ri@tt, but shall not be obllgated, to apply @I? security-depQsk:b he. Wring of such defauk On the 
expiration or eadier termirktion or cancelfation of this. Lease, or any extension or renewal hereof, prcuidecI.Lesscra-h~.p~d:allof the iental called for.and . . 
security deposit may be commingled with Lessor's other funds. .. , . 
IO. LATE CHARGES AND COLLECTION CHARGES. A late charge of 1046.of.he toW.mor$hIy leasa,payrnent; or.$lO,-whiche.ver Is greater,-will be ; 

. .  . .__.  assfwed ~ h e ~ a ,  payment is not received ontior behre.%e diis. de@: .en: a+%%.+..k!!$. $a? I e . . . . . . . . . .  vdR be, a s i a d  ~. ,..~. foi: :. eadi  m ~ . %  .a pawed .remains 
unpaid..lf L&s delinquency require additidha1 'dfection efirts, B charge wifl be assesse in ai%ordance with Lessor's hliection..bharge schedule 

91. LOCATION AND USE OF EQUIPMENT. Lessee shall keep the equipment at the location desQnated in th&Lease,.(mless Lessos, in:wrjting, pennits : 

its removal. The Equlprnent shall be used solely In the conduct of Lessee's business. Lessee ShaiI notlfy-Lessor if equipment Is used f6r.transporfing or 
stcjniig prddud'cdnsfdered hiu;aidous material...&&& wanan@ .hatEqubmefi is 1eah-d for ~mme-k&d or .busihe-putpos#s -ana not for Wnsutpr; .. 

TZ..SURRENDER o~EQLj[pMEf!4T.:~.&e =ljiyati& OF&' t e h  df.kis.le;i'se,.di.upon demand by ~ ~ ~ o ~ . ' p i r ~ M a n ~ . ~ ~ . ~ a ~ ~ ~ p ~ ~ ~ . 5 f  this. Lease opfh 
the event of an option price pursuant to paragraph 8 of this Lease, Lessee at itS.expense shall reiUm .the Equipment in.proper WIking order; condtron. :. 

~ and .=pair. by deherlng it packed. a d  ready for shipment to sur&; p k  . . . . .  WRGES;ON A MONTH TO Mq,Nn-1. ..... .. ..... / ~ ........ :. ..-,. .. *. .... I _ .  ;. . I.. . .  RETURW. '~C~EEG~UIPMENT MAY RESULT IN-CRIMINAL PROSECU 
'. - -' BASIS; UNTILTI-IE EQUIPUEN?IS REiC&&FkD'EY LESSOR. >" '.. 

13. NOTICES. Servlces of afl notices under thls agreement shall be sufficient If given personally ormalled to LessOr at ,3455 S. 344th Way,.Suite. 300, 

pefiy.may:provide in wrftlw from tfm to time.,Any.notices.required-bgr this-Lease.shail.bedeemed to be delivered'whm a record properly directed to the .. 

hiiy pehrmed all other provisions of &&Leasei L&sor wfll reiuin.tb- t;"e.any..tiienremainlng balance ofkaid securlty'deposifl,~a.intsrest'Sa'ul. .. 
. . '  .. - . -  

. . . . . .  In addiion, Lessee shall be assessed fw-any charges levied by an-ouutside.collectlon agency following Lessee's default. . . . . . . . . . . .  

. .  
. . . .  . . . . . . . . . . . . . . . .  . .  : 5.- . . . . . . . .  . .  ,:. . . .  3 ;  personal, home or family purposes. . . .  

ch Frriec. as- Leqsw:may- spe'cifY.~WARNIMB; FAWR.E. TO. . 
DfOR ADDITkOl\fK.RE 

;:. 

..... -Federat.Way, WA 98001. or P.O. Box.4568, Federal .Way;.:WB 980031.or t o L e s w  at Lessee's address set.fa~:&ve'or at siich-other addres&as a' 
. . .  . . .  

-i 
' , 

CONTINUED ON FOLLOWING PAGES 
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intended recipient has been (a) deposited with the US Postal Service, (b) transmitted by facsimile, (c) transmitted tJvough.the lntemet, or (d) has been 

14. LIABILITY AND INDEMNIm LOSS AND DAMAGE. Lessee shall indemnify and hold Lessor harmless from liability expense of every kind or nature 
from whatever cause, includlng, but not limited to, the liability arising under any statute, ordinance or regulation in connection with the use ofthe Equipment , . 
andfrom al[ liability on. accouiit'cf any claim for personal injury, delh, .orpr+jecty.darnage to any person ttr party.whatsoevec; inclriding Lessee, arising .oGt. 

. . . .  :.Of !he manufacture, selectlon, operation, us& -maintenance;or delivery .of.the-Equiprnent. Such .indemnification.shall.survivff.the.expiratlon; cancel18fioni,or 
.ter?ninatJan of. this Lease. Lessee hereby assumes: and shall bear the. entire risk:.& 4oss and damage. to the.Equipment. from.:.any cause whatsoevec,. , 

regardless of-whether the.ioss is insured. In the event of loss or damage to the Equipment, or to .any pad 
(b) ~~piace,the.samE,.~!t~ .Ilk& 
ca,p,:kg satfsffed-by the payment 
other qrriqunts dye under the Lease; less the ne& amount. of. the :recovery,.-.If an$, .. 

damage.:FcepJ as expressly,proyided irkthis paragraph: .total or:pa$.al destNctioJi. ~- 
af .use orpossession fiireof'tb ~sS+e shall not release or relieve, Lessee-.frorn .the duty to,pay the-lease . 

. .  personally delivered. . .  

.... 

. .  

. . . . . . . . . . . . . . .  
, .  . . . . . . .  .... . . .  

payments herein provided.,, ., , . .  
. .  

. :.25: INS'UWMCE. iess 

.: .named .as an additional insured, together with. receiptsfor the premiums 'thereunder. Lessee shall, .at. the request of'Lessor;: name as. Loss. Payee such .. :. 
~ party who may Save-a security interest in the Equipment Lessee agrees tnat. any dispute regarding-iasunnce charges wWbe detsrmined. by..arbitration 

76: LESSEE'S FAILURE TO FAY TAXES, INSURANCE, ETC. Should Lessei fail to make any payment or do any act as herein provided, then Lessor 
. .  . .  shal! have the right, but not the obllgatio~.withmt notice to or demand upon Lessee,-qd wlthout releasing:Lessee.from any-obligation hereunder, to make 

or d6:th.e same and. to pay, purcha&'conte& orwmpromise any enctimbrahce, charge.or iien wi7ich.it-i the.&dgmen"cof Lessor.&pears'to.,affect tbe 
Equipdent, and in exercising such. rigtits, hcur any liability and,expend'whatever amounts in its absolute discretion it rnay-deem*-riec&%a* therefore: ; 

. .  Shourd'iessee fail to provide Lessor-the policies or evidence of insurance,-describe'd herein, ,Lessor.shall have the .fight, but not the obligation, to secure: .I 

1 , .  " insuFnQ on the Equiprrlent4ri &ch .form and amount-as 'Lessoi dee:m$ reasnabfe fo protect Less$s interests. .Lessee-:understands that: if .Lessor 

Lessor secures insurance on the Equipment, Lessee wlll pay an insurance charge that may be sumntially higher than the ptemiurnJhatLessee would .' 

--pay if Lessee: placed said insurance indepeudently. Lessee. agrees'tPlat, in. addmon to the prernlum,-thG insurance: charge kssee.is reputred to..pay . 
.' . -. .Lessor will lnciude an inferestchargje, adminisfrative:end processing 

. .  q exp-ended by Lessor shall. bp without demaf@;lrnmed.iatejy gue. 
. . .  . . .  . not prohiti;ited by iaw,.otterwise & W~high~t?awfui-cg~fracf rate: 
. .  : ' ctiarged bybyse%red Party @r,se@rJng ins*arice or for any o&.er 
' 

. 

. . .  . . .  . . . . .  : conducted under the rules of the Amerioan Arbitration Association in Seattie, Washington. . .  . . . . . . . .  , . .  " .  ... 

. . 
. 

. . . . .  secures iinsurance on the Equipment the insurance may not name Lessee as an-insured snd may not futly- protect Lessee'sinterets. &see agrees that, if . . .  

&e submitted to: biridhg arb&atian.an&Ged Dy the;American:Arbi(iation -A+? 
.~&~thod.ze ,class arb4trati.p or eng1.e any p.a,rty to bring third parties or other .Gains 
- does not limitthe right of any.party ioi%mrrience br'continue any legalacttianwith. 
??.'AUTHORI?Y TO SIGN. If Lessee is:'a Umited~LiabiKy Company ("LLC'), p~r?rbhlp or t&?rpor&%;.the. person signing the Lease:on.behaff ofwch . 

'or corporation ,hereby warrant& that ;(s)he has full authority. frcm. the LLC, partnership or corporalion to sign %Is Lease.and. obllgate.the . . . .  . -  . _  . .  . .  
. .  
. . . . . .  . .  . .  

. .  
GrcorporaMon;. . , . -  . .  

. _. - . . -  .. 18. DEFAULT REMEDIES. ' 

. -  . . .  ..... - . . . . . . . . . . . . . . . . .  - 
a) An event of default shall occur if: 

' . .- (.I). Lessee hiis & pa$any Le+e.in&allment and su~:failure:wntinuesisor:a.,pen,~ of ten (IO) day 
. . . .  (2): Lessee &ail fail: to perforin & +se& i';iyc&enant, . . . .  &+diti+:ui obiigaqoq to be perfornied 

. . . . . . .  . . .  
d by& herehder-.and .such:faiIure: I' . . . .  

. . . . . . .  (31.. Lessee or any.guzrantor has mad&:any misieadingo;:faIse.s~atetern6ntt, or representation in.conneion: with appliktion for "prformance of.this:':. . . . .  

. . . .  . . .  . .  
. .  

, .  . . . .  cqntinues 6nwred for.Ff&e,en 15) Gays; . . . .  : . . . . . . .  : . . . . . . .  :..' . .  . . -  . .  . . . . . . . . .  
. -  

. -  . 

Lease;. . .  . .  

(41, Lessee or any guarantor becomes mSGlvent or is the subject of a petitipn,in bankruptcy or under.?ny other insolvency law or law providing for 

. . .  ttecomes subjecfed to a'& $r'theappointrf.en! ob a repicer, jr.any$@on is ?ken for the dissolutionof Lessee, if. Cessee:be:aqpor&on;, x . . . .  
. . . . . .  reijef of debtpeithei voiu&q br..,iriyol;nf&ry; or '-ni~&s. Sii @ssfgnm.enf'forthe banefit.. of crediiors; oi is- qed.- i rz , : .or  ihe &quipmen!. . . . .  

. . . .  , . .  . .  . . .  7 .- . . ,  
. -  

(5) Jtha Equipment is seized orAevied.upoA !@er anyjegal o~govern~er;tal.process: . ., . , .. 

. . .  (6). .Lessee attempts to remove, seil, transfer, encunbgr,. pa6 wit!! pysessi?? or sublet the Equipmant or any item thereof.&out flrst. obtaining . . .  
. . . . . . . .  . . . . . . . .  - .  . . . .  . .  Lessor's consent; 

Lessor. . _.  
. . -  . - 9 )  yPort.,%e O"U.W? ent.~f.detauli,,~ssy s.hatI. have : . ,; i 

,. - 

. .  
:. . (7): L,wed or.any.guarantor ~ ~ f a ~ l ~ ~ . , i n . t h ~ ~ p e ~ r ~ a ~ ~  of a,y.obilgation:owed b Less& under the provisions of-ar\y.other agreement witV:the .. - 

. . .  . . . .  . . . .  ... . . . .  . - .  . .  . . . . . .  . . .  -. __.. 

.' . . .  (1) .To.deci.areihe id.i&se. paymen@and other& 

- .  
. . . . .  E). Causa Lessee, .at Lessee's zxp&se;;pt-qmpt!y ib retgm. any .orati, of the:Equipment.to Lessor,:dl without cte . .  

. ailow Lessor;to eitet irifcithe p&mises:wliere tHe'Equiprrierit map be %ihd Bid take possession of or 'remove. - ,  

. .  oPLessee in ~quipniix&MI! termin~te-absolUt~ly:ly;'aiid . . . . . . . . .  . . . . . . . . . . .  
. . . . . . . . . . .  . (i) Retain.the Equipment and all [ease paymerits.made.hereund~~~ or . . . .  . .  . . .  . . . . . . . . . . .  

. .' (ii) Retain- albprigr [ease paymenband sell the .Equipment at.plib!ic.bcprivate sale, With or without notice to  Lessee, T;hrF3ele, price, less: ::, 

value of Equipment at the expiration of the lease term, charges for retaking, storage, repalring and reseiling the Equipment, reasonable 
attorney's fees incurred by Lessor and other amounts due under the Lease in such order as Lessor in its.sole discretion shall 
determine. Lessee-,shalt remain liable for the defidency and any surplus remaining after such application .of pmceeds af,sale shall be- 

. .  . .  
, .  . . . . . .  . . . .  10% .to cover Lessor's internal costs,. wfll be credited.ag8inst. the remaining unpaid lease payments; unpaid.l&e .oharges,;:mtlmtad:. 

COkTlNUED ON FOLLOWING PAGES 
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paid to whosoever may be lawfully entitfed to receive Me same: or 
(iii) Retain the Equipment and all prlor peyments, wlth Lessee remaining liable for the unpaid lease payments, unpaid late charges, charges 

for retaking and restoring Equipment to proper order and working condition, reasonable attorney's fees lncurreci by Lessor, together 
with.other amounts due under the Lease; or . .  

, _ .  . 

., ' - .  

. .  

.'but sttat[ not invalidate the remaining provisions of this Lease. . .  

CONTINUED ON FOLLOWiNG PAGES 
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GUARANTEE 

.: , , :  . : 

i 

t 
Date Social Security # Social Semrify # I 
Home Phone # I 

X (NoTitie) X (Mu me) 

Date 
I 
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i 
._  

EQUIPMENT LIST 

- .. 
i 
E- 

i 

-i 

? - ARSENIC REMOVAL WATER TREATMENT SYSTEM 
I 
.I . . . . . . .  . . .  . . . .  . .  . . . .  . . . . . .  . * .  . . . . e .  . .:,<:, ..-. . < :  ,.,. . , . , .  : .. 

TANKS, PIPING COMPONENTS, ENGINEERING, 'START-UP ETC. 
. . . . .  ... 

. S/N; KDG012712 . .  

- ..: 
.,, , ~, -.,:- .: . , . . .  

. . . . .  . . .  

. . .  

. . .  

, .  . 

. . .  
. .  . .  

. . . . . .  
. .  -.. -. 

,. . .  . -. 
. .  . -  .. i . .  . .  . .  

. . . . .  
. . . . . .  . . .  ;. 

. . . .  . . . . .  : I  . . . .  . . . . .  
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. . . . . . . . .  i 

. . . . .  
. - .  . .  . .  2 .  

.: , . .  

. . . . . . . . .  
- . .  :. ' j .  

. .  
. _ ' .  

- .  

. . .  

. . ,  . 
. .  . .  

. .  ..~ 

. . .  
. . . . .  ... . . .  . . . .  : - :: 

. .  
. .  . .  . . :.' . -. . .  
. .  

. a  . ..; 4 .  
... . . . .  . . j  . . . . . . . . . . .  . .  -. : . . . . .  

. - .  

. .  

- .  . , ,:. 
.-:.:-* 

. .  - . .  : .. 
. .  

. .  

. . . . .  ! . .  . .  . -  
. .  

. .  
. , . .  . .  

. - .  
. .  

. .  
. .- . - _ . . _  .. . .  . .  . .- 

. .  . .  

. . .  . .  . .  .i . .  . .  . .  
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FINANCIAL PACIFIC LEASING, LLC 
Verification Certificate - Pre-Fundingmendor's Location 

Billing 

Lessee Name 
Time. 2:32PM 

MONTEZUMA RIMROCK WATER COMPANY LLC 

Billing Address: PO BOX 10 RIMROCK - A 2  86335 
Home Address 2126 S TO MBAUGH WAY FLAGSTAFF & a W  
Equipment Location 4599 E GOLDMINE RD RIMROCK A Z 8 6 3 3 5  
County YAVAPAI 
Verification Contact. PAT RIClA % of ownership jOO.00 SS #. - DOB 99-02-61 
Bustness Phone 928592-9211 Fax. 928-213-0320 EmaiI. 
Home Phone 928-300-3291 Other k's 
Federal ID #: 13-4259957 A!P Contact and Title 
Entity LLG 
Is this a new business? 
How long at this location? 

EauiDment 

d 

If yes, what IS the Lessee's business start date 

Lessee has verified the vendoris} of the leased equipment as KEVLOR DESIGS GROUP. 
Horn did you select find the vendor? REFERRED. 
The vendor representative is KELYIK. 

Please ver5a11y confirm that you have requested we pay the vendor(s) in advance of delivery and installabon of the 
equipment 

You also agree to, 

L 

L 

Accept the eqLlpmsnt ai rhs $'endor's place of business and take full responsibility for the equipment from thts point 

L All of the equipment covered by the Lease Agreement has been received, installed and is operating satisfactorily. Lessee has 
not been instructed to infonn FPL that all of the leased equipment is in the Lessee's possession when in fact it is not. The 
equipment received was confirmed as WATER TREATMENT SYSTEM. 
delivered? 50% PRE- Is the equipment new or used? New 

On what date was the equipment 

L Lessee has authorized FPL to make payment to the Vendor(s) of this transaction. Does the vendor owe you any money from 
this transaction? &! 
Have you or any other owner of this business previously owned any of this equipment? 

Commence the lease and begin making payments even though you may not have the equipment when your payments are due. 

What other agreements has the vendor made with you regarding this lease or equipment? 
BQ 

L 

L 
L 

Settle all claims regarding the equipment directly with the vendor. 

The estimated date af delivery of the equipment is zol2-05-og 

L Lessee has been notified this is a lease rather than a loan. 

Invoicinp 
d Lessee acknowledges that this lease has been assigned to FPL by 

And all future lease payments will be paid to FPL. 

Lessee has been informed the lease payments are due on the 
commences on 04-15-12 and next payment due is PS-15-12. 

d of each month. Lessec has been informed that this lease 

d Lessee has  been given an explanation of billing and interim rental formula. Interim rental / pro rata is $423.24. (Monthly 
payment divided by 30 dajjs = $35.27 per day multiplied by 
informed that invoices will be sent out APPROXIIMATELY 12 prior to each due date. Lessee has been advised they will 
receive a letter with detailed infonnation regarding Personal Property Taxes associated with this equipment. 

days). Lessee has been provided an explanation of billing and 

L Lessee has been ad.&& that pajments may be made online at fastpay.finpac.com, Customer Resource Center, Fastpay with 
no fe" assessed! 

~ p p #  4a97~i0, O ~ Z O O ~ A  Page 1 of 2 Page Verification Certificate 
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L 

L 

L 

JL 

Lessee was offered to participate in Automatic Payment Transfer Program and advised no written notice will be forwarded. 
Lessee was infonned to view monthly invoices for Automatic Payment Transfers by going to fastpay.finpac.com to register. 
Declined 

Lessee has been informed that they are required to maintain property insurance on the leased equipment. They understand 
they will receive a letter requesting insurance verification from our insurance monitoring company and that they must verifiy 
Ihe required coverage within 30 days or they will by automatically billed for the insurance fees: forward certificates to fax 
number (305) 506-0094 or call (888) 423-6722. 

The Lessee has been informed that the following fees will be billed on the first invoice. N/A in the amount of&@ 

Split Pro Rata over the next 3 months in the amount of 141.08 
*- 

Verification completed by: CINDY GROVER Title: FC2 

Final Verification 

Are you satisfied with equipment 

Final verification completed by: -- 

Verifizd the following with the lessee: 

Page 2 of 2 Page Verification Certificate 
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Dawn Pearce 

From: 
Sent: 
To: 
Subject: 
Attachments: 

Cindy L. Trainor 
Thursday, March 07, 2013 2:42 PM 
Dawn Pearce 
FW: IMPORTANT NOTICE REGARDING INSURANCE 
IMPORTANT NOTICE REGARDING 1NSURANCE.doc 

Dug deep in the archiyes. Thank you 

Pttitudg dgtgmir?cts how WSU yor! do it,. 
This message contains information which Financial Pacific feels is confidential and privileged and intended for the use of the addressee and 
employees of the addressee's company. Do not distribute, copy or disclose the message or the information contained in the message to anyone 
outside your company. 

From: Cindy L. Trainor 
Sent: Monday, July 30,2012 3:14 PM 
To: 'patsyolsen@live.com' 
Subject: IMPORTANT NOTICE REGARDING INSURANCE 

Xrsenic Removal \T-ater system S:39,000.00 

Thank you 

This message contains information which Financial Pacific feels is confidential and privileged and intended for the use of the addressee and 
employees of the addressee's company. Do not distribute, copy or disclose the message or the information contained in the message to anyone 
outside your company. 

1 



IMPORTANT NOTICE REGARDING INSURANCE 

Thank you for choosing Financial Pacific Leasing for your new lease. We appreciate your 
business and want our business relationship to be satisfactory to you during the term of 
this lease. 

We would like to take this opportunity to remind you that under the terms of your 
agreement you are required to maintain property insurance on the equipment. Insuring the 
equipment is important because if the equipment that is critical to your business is ever 
lost, stolen. destroyed. or damaged. there must be an efficient means to replace the 
equipment and minimize the impact to your business. 

You will receive a letter offering to purchase insurance through our equipment insurance 
manager, "Assurant Solutions" (Lease Insurance) 
The insurance charge will be conveniently added to your monthly invoice. In addition to 
fire, theft, and other perils normally covered under a commercial property policy, our 
policy also covers power surge and flood, and there is no deductible for losses over 
$100. 

If you wish to use your own property insurance on the Equipment, please have your 
insurance agent provide a certificate of insurance ctrainor@tinpac.com or Fax (253-568- 
2222) with the following information: 

1. 
2. 

9 
3 .  

4. 
5. 
6. 
7. 

Contract number 
Loss Payee endorsement on your equipment insurance naming 

Financial Pacific Leasing, LLC, ISAOA (its' Successors and/or Assigns) 
c/o ABIC Lease Ins Svcs 5th fl 
P.O. Box 979283 
Miami, FL 33197-9283 

Name of insurance company 
Policy number 
Effective and/or expiration dates of coverage 
Property insurance coverage 
Special form contents coverage (includes theft) 

We appreciate your assistance in assuring that the equipment is properly insured. 
If you have any questions regarding this information, please call Lease Insurance 
at 800-447-7107 EXT 103 fax# 253-568-2222 . 

mailto:ctrainor@tinpac.com

